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TAGS: EIND, EFIN, EMAE, ETIO, BR 
SUBJECT: FINANCING FOR STEEL EXPANSION 

REF: BRASILIA 6868 

1. FONOFF SECRETARY GENERAL INFORMED AMBASSADOR TODAY (SEPT 27) THAT 
FINANCE MINISTER SIMONSEN INTENDS TO RAISE SUBJECT OF BRAZILIAN STEEL 
EXPANSION PROGRAM (SEE REFTEL) IN HIS MEETING NEXT WEEK 

WITH SECRETARY SIMON. WE ANTICIPATE THAT SIMONSEN WILL 
ASK FOR USG REACTIONS TO TERMS AND CONDITIONS PROPOSED 
BY GOB AND INDICATION OF US INTEREST IN PROJECT AND 
AVAILABILITY OF EXIM FINANCING. 

2. EMBASSY HAS ALSO LEARNED THAT GOB PLANS TO SEND HIGH 
LEVEL TEAM TO US IN LATTER PART OF OCTOBER TO DISCUSS 
STEEL PROGRAM WITH WASHINGTON AGENCIES AND POTENTIAL 
SUPPLIERS. TEAM WILL ALSO BE VISITING JAPAN AND EUROPE. 
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